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A nation does not become prosperous merely by collecting taxes or
building roads. It becomes prosperous when it creates a system
capable of turning the savings of ordinary citizens into industries,
infrastructure, energy, and long-term national wealth. That is the
true role of capital markets. In Nepal, this responsibility rests largely with
the Securities Board of Nepal, commonly known as SEBON, and the Nepal
Stock Exchange, known as NEPSE, institutions that together form one
of the most important pillars of Nepal's economic future.

The idea behind the modern capital market was revolutionary be-
cause it allowed nations to transform the small savings of ordinary
citizens into the large-scale capital needed for industries, infrastruc-
ture, energy, and innovation. In 1602, the Dutch East India Company
launched what is widely regarded as the world's first modern Initial
Public Offering, allowing the public to collectively finance expensive
and risky global trade voyages in exchange for shared ownership
and profits. Over time, capital markets evolved into one of the cen-
tral engines of modern industrial economies by mobilizing idle sav-
ings, distributing investment risk, and financing long term economic
expansion. Today, U.S. equity markets exceed 60 trillion U.S. dollars
in value, while India's capital markets, led by the Bombay Stock
Exchange established in 1875, now exceed 5 trillion U.S. dollars. Nepal
entered this journey much later and at a far smaller scale. Public
share participation began with the Biratnagar Jute Millin 1937, while
Nepal's modern securities framework formally emerged after the es-
tablishment of the Securities Board of Nepal in 1993. Today, Nepal's
market capitalization fluctuates around NPR 4 to 4.5 trillion, roughly
30 to 33 billion U.S. dollars, illustrating both the progress achieved
and the enormous room still remaining for future capital formation.
In Nepal, IPOs are not merely financial events for company promot-
ers. They have become an essential mechanism for national devel-
opment. Many industries eventually reach a point where expensive
bank financing begins to constrain profitability and expansion. By
going public, companies are able to reduce debt burdens, improve
cash flow, and raise long term growth capital for industrial expan-
sion. The importance of public capital becomes even greater in the
hydropower sector, where projects often exhaust promoter invest-
ments and bank financing before construction is completed. Nepal's
banking system alone is frequently unable to sustain the long gesta-
tion periods and massive capital requirements associated with large
infrastructure and energy projects. IPO financing therefore becomes
critical for completing projects, mobilizing domestic savings, and
converting Nepal's vast hydropower potential into productive na-
tional assets. For a country with estimated hydropower potential
exceeding eighty thousand megawatts, the strength and efficiency
of capital markets are directly linked to the pace of national develop-
ment itself.

Today, Nepal's capital market is facing the consequences of repeated
leadership instability and the government's failure to treat capital
formation as a serious national priority. During the period of stable
leadership under former SEBON Chairman Ramesh Kumar Hamal
between February 2022 and January 2024, Nepal experienced one of
its strongest periods of IPO approvals and public capital mobiliza-

Gorkha Express Weekly

#rea  Tuesday
Roc3 95 ¥, May 19,

THE VISIONARY
ECONOMIST:

DR. SWARNIM

ARCHITECTING NEPAL'S
S100BILLION FUTURE

tion. In Fiscal Year 2078/79 (2021-2022), SEBON approved 28 IPOs
raising approximately NPR 7.2 billion, or about 54 million U.S. dol-
lars, followed by 42 IPOs in Fiscal Year 2079/80 (2022-2023), raising
nearly NPR 22.38 billion, or roughly 170 million U.S. dollars. How-
ever, after his departure, the chairperson position remained vacant
for nearly eleven months, creating regulatory uncertainty and sig-
nificantly slowing the pace of approvals and capital mobilization. In
Fiscal Year 2080/81 (2023-2024), only 9 IPOs were approved, fol-
lowed by just 15 IPOs in Fiscal Year 2081/82 (2024-2025), while
SEBON's approval pipeline reportedly accumulated proposed public
issues exceeding NPR 66 billion, or nearly halfa billion U.S. dollars.
This was not merely a bureaucratic delay. It represented trapped
domestic capital, delayed hydropower generation, postponed indus-
trial expansion, rising Interest During Construction costs, weakened
investor confidence, and slower economic activity across the coun-
try. In a nation urgently seeking investment and infrastructure de-
velopment, leaving the capital market regulator without stable lead-
ership for extended periods reflects profound institutional irrespon-
sibility with serious national economic consequences.

Capital formation through securities markets remains one of Nepal's
most strategically important yet underdeveloped economic tools.
Over the last five fiscal years alone, SEBON approved IPOs that
collectively mobilized more than NPR 53 billion, roughly 400 million
U.S. dollars, in long term public investment capital. Unlike bank loans,
which impose immediate repayment obligations and high financing
costs, equity capital raised through public markets allows industries
and infrastructure projects to absorb longer construction periods
and operational risks. This distinction is particularly important in
sectors such as hydropower and large scale industrial development,
where projects often require years before generating stable revenue.
Nepal's economy today remains heavily dependent on remittances

exceeding 11 billion U.S. dollars annually, yet much of this inflow
continues to support consumption, imports, land speculation, and
real estate rather than productive industrial investment. At the same
time, Nepal still lacks deep corporate bond markets, pension driven
investment systems, and mature venture capital ecosystems capable
of financing large scale economic transformation. This leaves the
securities market as one of the country's few viable mechanisms for
converting domestic savings into productive national assets. A weak
or unstable capital market therefore does not merely slow financial
activity. It slows the nation's transition from a remittance dependent
economy into a productive industrial economy.

The responsibility before policymakers is therefore urgent and far
greater than a routine bureaucratic appointment. Regulatory institu-
tions cannot be allowed to drift into paralysis due to political bar-
gaining, corruption, bureaucratic complacency, or institutional cul-
tures where public responsibility is treated casually. When profes-
sionals entrusted with critical economic responsibilities fail to act
with competence and urgency, the cost is ultimately borne by the
entire nation through delayed infrastructure, weakened investor con-
fidence, rising financing costs, and slower economic growth. There
should be zero tolerance for corruption, chronic indecision, politi-
cally motivated interference, or institutional negligence within agen-
cies responsible for capital formation. In a country that urgently
requires investment and industrial expansion, the appointment of
the currently vacant SEBON chairperson position should be treated
as one of the government's highest economic priorities. This posi-
tion cannot become a political reward or administrative compromise.
Nepal requires a professionally competent, independent, and deci-
sive leader who understands that every delay in restoring confi-
dence and efficiency within the capital market system directly weak-
ens the nation's broader economic future.

The Tradition of Sympathy and Compassion-Based Voting in Nepal

Democracy is not merely a process of vote counting and govern-
ment formation; it is a system deeply connected with the emotions,
sense of justice, and moral consciousness of the people. When citi-
zens perceive that an individual or leader has been subjected to
injustice, their support tends to grow emotionally, and this can influ-
ence election outcomes. This phenomenon is referred to as “sympa-
thy and compassion voting.” It is not only seen in Nepal but is also
a significant political reality worldwide.

The philosophical foundation of this idea was explained by Adam
Smith in his work The Theory of Moral Sentiments. According to
him, humans are not solely self-interested beings; they possess the
capacity to empathize with the suffering of others, which influences
their decisions. When this sentiment enters political decision-mak-
ing, sympathy-based voting begins.

A notable example in Nepalese history is Bishweshwar Prasad
(B.P.) Koirala. Forced into exile in India for a long time during the
Panchayat era, he returned to Nepal and received overwhelming popu-
lar support. The public viewed him not merely as a leader but as a
victim of injustice, which facilitated his political comeback.

Similarly, Dr. Chandrakant (C.K.) Raut repeatedly faced state ac-
tion and arrests, particularly around 2075 BS, when cases were filed
against him for actions against the state. However, when he partici-
pated in the 2079 BS elections, the public supported him under the
election symbol “Handheld Microphone,” and he won six direct seats.
This was not just an electoral victory but an expression of public
sympathy. The case of Resham Chaudhary is even more striking.
Accused of instigating and participating in the Tikapur incident of
2072 BS, he was arrested in 2074 BS. Even while in jail, he won elec-
tions, and in the 2079 BS elections, his party, the Nagarik Unmukta
Party, won seven seats (four direct and three proportional). The pub-
lic viewed him not only as innocent but also as a victim of injustice.
They voted for his party under the election symbol “Dhakiya” and
supported him wholeheartedly.

Recently, the Rastriya Swatantra Party, led by Ravi Lamichhane,
achieved remarkable success despite controversies and legal cases.
By fielding candidates even while in jail, the party won a spectacular
victory, securing 125 direct seats and 57 proportional seats, totaling
182 seats. After witnessing how Ravi was portrayed as a major crimi-
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nal with both true and false allegations, the public voted for him out
of sympathy, while old, corrupt, and entrenched leaders faced voters'
resentment. Furthermore, after the tragic deaths of 19 young students
and 57 police personnel during the Janajati Movement 0of 2082 BS, the
public voted for the Rastriya Swatantra Party as an expression of
sympathy and protest.

This trend is also observed internationally. In India, George
Fernandes won the Lok Sabha election from Muzaffarpur in 1977 while
in jail during the Voda Dynamite case. In the United Kingdom, Bobby
Sands won a by-election in 1981 while imprisoned in Northern Ireland,
though he later died in jail during a hunger strike. Similarly, Countess
Markievicz won an election in 1918 while in jail but did not attend
parliament.

In Pakistan, Asif Ali Zardari was imprisoned for a long time but
became president after his release. Though not an election won from
jail, it is a strong example of sympathy and political comeback.

The most inspiring example globally is Nelson Mandela. After
spending 27 years in prison, he was released and elected president by
the people. He once said, “Resentment in leadership is like drinking
poison and expecting your enemies to die.” This illustrates that empa-
thy, forgiveness, and a sense of justice form the foundation of long-
term leadership. Ordinary citizens, however, raise their voices against
injustice and express themselves through voting.

Mahatma Gandhi said, “You can shake the world even by gentle
means.” Sometimes, even after seeming defeat, one can succeed, and
the public must be aware of this. Martin Luther King said, “Where

there is injustice, it exerts pressure for justice everywhere.” These
ideas demonstrate that empathy and justice are fundamental values
in human society.

However, sympathy-based voting is not always positive. Emo-
tions can sometimes overshadow facts, and even the wrong indi-
viduals may gain sympathy. Therefore, while empathy is essential in
democracy, it must be balanced with reason, evidence, and justice.

After the formation of Nepal's new government, former Prime
Minister Khadga Prasad Oli was arrested. This has not generated
sympathy votes for his party, Nepal Communist Party (Unified Marx-
ist-Leninist). Meanwhile, the presence of Harkraj Rai, chairman of
the Shram Sanskriti Party and a former independent mayor, has at-
tracted attention in Parliament. By constructing hanging bridges and
expanding local infrastructure in Darchula, he has gained public ad-
miration. If he faces political persecution before upcoming elections,
his party could achieve unprecedented results.

Sympathy-driven politics transcends caste, religion, gender, and
class. Hence, the public impact of causing suffering to someone
must be carefully considered. During the recent general elections,
had Resham Chaudhary been imprisoned, Dr. C.K. Raut remained in
jail, Harkraj Rai lacked a history of struggle, Ravi Lamichhane faced no
imprisonment or false cases, or if the Janajati Movement had not in-
volved the death of innocent children, the election outcomes would
have been significantly different. This time, Chaudhary and Raut did
not receive public sympathy, and their parties were absent in Parliament.

Sympathy can also be cruel and blind. The focus of the public is
on the victim's right to liberation and justice, not necessarily on their
competence to assume responsibility.

Ultimately, the beauty of democracy lies in citizens' ability to
decide based on their experiences and emotions. Examples from Nepal
and around the world show that when people perceive injustice,
they respond through voting. Sympathy is not just an emotion; it is
a transformative force capable of altering political currents. Viewed
this way, compassion and sympathy are not merely emotional but
also direct the course of politics, society, and the economy. When
paired with reason, they can help build a strong and just society.
‘While sympathy may not be the sole factor in voting, it is certainly
one of many important reasons.
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